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INDEPENDENT AUDITOR’S REPORT

To the. Members of IRM Energy Private Limited
Report on the Audit of.the Financial Statements
Opinion

We have audited the financial statements of IRM Energy Private Limited {"the Company”}, which comprise the
balance sheet as at 31 March 2020, the statement of Profit and Loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31%* March, 2020, and profit and other comprehenswe income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fuifilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for cur opinion.

Emphasis of Matter

We draw attention to Note 41 to the Financial Statements, which elaborates and explains the uncertainties of
the management's assessment of the financial impact due to lockdown and other restrictions imposed by the

* Government of India and respective State Governments and other conditions due to Covid-19 pandemic
situation, for which definitive assessment in subsequent period is highly dependent upon circumstances as they
evolve,

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board’s Report and Other Relevant Information contained therein, but does
not include the financial statements and our auditor’s report thereon.,

Our opinion on the financial statements does not cover the other mformatlon and we do not express any form
of assurance conclusion thereon, :

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial state
our knowledge obtained during the course of our audit or otherwise appears to be materially misst
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if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation and presentation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent; and
-design, implementation and maintenance of "adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud orerror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinicn. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coltusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

b} Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for express:ng our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accountis
and related disclosures made by management.
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d} Conclude onthe appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financiai statemenits or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e} Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

f} Obtain sufficient approprlate audit evidence regarding the financial information of the Company to
express an opinion on the Standalone Financial Statements.

Materiality is the magnitude of misstatements in the financial statements that, individuaily or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scopé of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonabiy be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 2016 {“the Order”}, issued by the Central Government
of India in terms of sub-section {11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

d) Inouropinion, the aforesaid standalone financial statements comply with Indian Accounting Standa

e

{Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and (£aypa
{Indian Accounting Standards) Amendment Rules, 2016 as applicable. mmm.
fahry Wagad,

Ambawadi
Anmodabad-1%.
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e) On the basis of the written representations received from the directors as on 315 March, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31% March, 2020 from
being appointed as a director in terms of Section 164 (2} of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g) With respect to the othér matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i,  The Company has no pending litigations on its financial position in its financial statements.

ii,  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.  There are no amounts which are required to be transferred Investor Education and Protection
Fund by the Company. '

For Mukesh M, Shah & Co.,

Chartered Accountants

Firm Registration No.: 106
o

" Hetitage
Chambers,
Mehru Hagat,

Harsh P. Kejriwal
Partner

Place: Ahmedabad
UDIN: 20128670AAAAAX5285
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“Annexure — A” referred to in the Ihdependent Auditors’ Report of even date to the members of IRM
Energy Private Limited on the Financial Statements for the year ended March 31, 2020

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, we report that:

1. (a) The Company has maintained proper records showing full particulars, including quantitative
' details and situation of property, plant and equipment.

{b)  Some of the fixed assets were physically verified during the year by the management in accordance
with programme of verification, which in our opinion provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and explanations given to us no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets. ' '

{c}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

2. As explained to us, the inventories were verified during the year by management at reasonable
intervals and no material discrepancies were noticed on physical verification.

3. The Company has not granted loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act.

4. Based on our verification of records and in our opinion and according to the information and explanations
given to us, the Company has not given any loans, guarantees or security or made any investments to
which provisions of section 185 and 186 of the Act is applicable, Hence reporting requirements in terms
of clause {iv} of Paragraph 3and any sub-clauses thereunder of the order are not applicable to the
company for the current year. '

5. The Company has not accepted any deposits from the Public within the meaning of the provisions of
section 73 to 76 or any other relevant provisions of the Act and the rules framed thereunder. Further,
according to the information and explanations given to us, no order has been passed by the Company
Law Board of National Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal,
in this regard.

6. We have broadly reviewed the books of account maintained by the Company, pursuant to the Rules
made by the Central Government for the maintenance of cost records under sub-section {1) of
Section 148 of the Act, in respect of Company’s products and are of the opinion that, prima facie,
the prescribed accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they are accurate or
complete.

7. {a)  According to the information and explanations given to us and on the basis of our examination of
the books of account, the company has been generally regular in depositing undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax, Servicg

%
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(b}  According to the information and explanations given to us, there are no such dues as at March 31,
2020 which have not been deposited/paid on account of any dispute.

According to the information and explanations given to us and on the basis of our examination of the
books of account, the Company has not defaulted in repayment of loans or borrowings from any financial
institution, banks, government or due to debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public offer {including debt
instruments). The term loans raised during the year have been utilized by the Company for the purpose
for which the same has been taken.

According to the information and explanations given to us, no fraud by the Company or on the Company
by its. officers or employees has been noticed or reported during the course of our audit.

According to the information and explanation given to us and on the basis of examination of books of
accounts, the managerial remuneration has been paid or provided in accordance with the requisite

approvals mandated by the provisions of section 197 {with schedule V) of the Act.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with section 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has made preferential allotment of shares during the year. Company has
complied with Section 42 of the Companies Act 2013 and amount raised have been used for the purposes
for which the funds were raised.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Hence reporting requirements in terms of clause (xv} of Paragraph 3 and any sub-
clauses thereunder of the order are not applicable to the company for the current year.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

For MUKESH M. SHAH & CO.
Chartered Accountants

Firm Registration No.: 1066

Harsh P, Kejriwal
Partner
Membership No.: 128670

LY .

1, Heritage
Chambels, -
. Nahsu Nagar,
Ambawadi

Place: Ahmedabad
UDIN: 20128670AAAAAX5285
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“Annexure B” to the Auditors’ Report — March 31, 2020

Report on the Internal Fmanclal Control clause {i) of sub-section 3 of section 143 of the Companies Act, 2013
{“the act”)

We have audited the internal financial controls over financial reporting of IRM Energy Private Limited (“the
company”) as of March 31, 2020 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management Responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal financial control based on
the internal control over financial reporting criteria established by the company considering the essential
cormponents of internal control stated in the Guidance Note on audit of Internal Financial Controls Qver
Financial Reporting issued by the Institute of Chartered Accountants of India [ICAl]. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the act.

Auditors’ Responsibility

As per Section 143(3)(i} our responsibility is to express an opinion on the company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Controls and, both issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to cbtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
control system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s Judgement, including the assessment of the material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

cmurba:s
Nahry Naga,
Ambawadi
Ahmadatad-15.
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A company’s internal financial controf over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;
2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material on the financial statements.

Inherent limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to ervor or
fraud may occur and not be detected, also, projections any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For MUKESH M. SHAH & CO.
Chartered Accountants
Firm Registration No.; 106625W

v -
) - Mahiy Hagaf,
Ambawadi
pnmedabad: 15.

Harsh P. Kejriwal

Partner

Membership No.: 128670
Place: Ahmedabad

UDIN: 20128670AAAAAXS5285




IRM ENERGY PRIVATE LIMITED
SEPARATE BALANCE SHEET AS AT MARCH 31, 2020

|Unlass olharwise stated, o s e in Inciian Rupees)
I as at March 31, | as of March 31,
Ponticulars Note No, 2020 2019
{Audited} [Avdiied]}
ASSETS
Non-cumreni asaehs
a} Property, plant and squipment al 1,59.01,80.733 1.34.31.21.044
b) Capital work-in-progress 3z 28,95,96,325 16,01.11,844
<] Intangicles assets 33 2,41,14,004 1,79,03,054
d) Right fo Use Assets 34 6.27,33,952 .
@} Intongibles under Devalopment 23,57.72% 26,91,783.
i Ananclal gsseds
] Invastments 4 15.00.000 -
M Loans - -
{il) Oiher fnancial assels 5 1.24.95.659 39466040
g} Ciher non-cumeni assots 4 13,49,32,689 7.39.51,729
n] Cument Fax Assel [Mat} 7 - 1,021,385
2,41,7%.11,122 1,41,19.56.880
Current assefs
o} Inventodes a 69.49.184 26,64.336
b} Financkal assets
{} Invastments - -
{li Trade recelvables 9 4,21,53,585 296,61,868
i) Cashand cash equivalents 104 10,27 02,692 7.33.26,905
{iv] Bank balonces other than (il above 108 8,75,44,530 7.44,68,030
(v} Loans - -
(vl Other financlal assels 1n 1,42,09.889 1.45,59.400
c] Ofher cumeni assats 12 2,30.9%777 20,53.281
27.68,59.659 19,57,34,021
Total Assets 2,69.45,70,781 1,80,84,90.900
EQUITY AND LIABILITIES
Equity
1} Equliy share capital 13 27,12,50,000 21.50,00.000
b} Other equity 14 A7.43,43.809 12,12.12,640
Total aquity 74.75,93,089 33,52,12,640
Llubibiies
Nonh-cument [lobfies
a) Financhal Lkabiliitiss
il Bomowings 15 1,44,92,48,597 1.18,45,17.189
(i) Trade payakles - -
{il} Other financhal llabilitles 17 V2,17,%1.492 50141857
b} Provisions 18 3952373 18,681,704
c) Deferred jox lkbilifies (Net) 7 7,38,52,112 -
1.44,08.44 574 1,23,85.40,750
Cuwent labiltites
a] Anancial Labiktles
{ll Bomowings - -
{§] Trada payables 14
- total oulstanding dues of micro enterprises and small enterprises 2,423,603 1,40,79,724
- fotal outstanding dues of credibors other than micro enlemiises 4,78.97.651 3,30,82.541
and small enterpiises
[ Cther inancial Joblities 17 16,84.74.567 14,80, 75.218
b} Provislons 18 41,957 24,508
] Ofher cumant llablifies 19 16412520 14239144
d] Current tax labilifies (Nef) 4,09,00,000 2,44,35,974
29,81,32.318 23.39.37.511
Total Egulu and Hobilites 2,69.45.70.781 l,ao&‘m,m
See accompanying noles to the Anancial statements
dai
For Mukesh M Shah & Co. For and on bahall of the Board
Charterad Accountants
Registration No: 106625W %
A
Hatsh Kejdwol ahu. Vinod Jaln
Portner alrmran Dlrecior
Membership Number ; 128670 ‘ Q . v L y
Ahmedabad, Dated : $ih July, 2020 P&
Koran Kaushol Harshal Ahjaria
C) Fo

Company Secrefary
Ahmadabad, Coted : 9th July, XX




IRM ENERGY PRIVATE LIMITED

SEPARATE PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

{Undass otherwise slalad, o ameounts are in Indlan Rupes:)

For the yeor ending | Fer the year ending
I"““‘""“‘ NoteWNo. | " \\wch31,2020 | March 31, 2099
{Avdiied) {Audited)
IITEVENUE :
Revenue from Operakions 0 1.65.65,70,235 B3,55,05.282
Other Non-operating ncome 21 46,93141 3589913
1.66,12,43,374 84.20.95,195
JEXPEMSES :
Cost of Hotural Gas and ofher Cperaling Cost 22 84,20,23713 45,51,83.804
Changes in Inventories of Finshed goods, Wark-n-progress and Stock-in 23 (4.95,583} (12,2099}
rl'mde
Excise Duly on Saks of Compressed Natural Gas 18,092,323 24001521
Employes Boneiis Expense 24 385854623 18193920
Finance Costs 25 9,66,58,586 5.73,35732
Dapreciation and Amorisolion expense 26 1805715 3,52,18.470
Other Expenses 27 77592995 5.59.02,471
1,34,79,63,572 71,68,15,527
Proft betore Tax 31,32,99.804 12,54,79,668
ax, Eqpense
- Crarent Tox 28 427 63,274 -
- Defored Tox 28 59617521 1,219,939
JProﬂl for the year 21,09,19.006 11,32,87,729
Other Comprehensive income
I. Hema thal will not be reclassfied 1o profil or ioas
4. Remeasuremants of the defined benefit asset [5.57 497} 8,98,693
b. Incame iox related to this items 1,59, 444 -
3.98,063 898,493
ITatal comprehensive Income 21,05,20,953 11,41,86,422
Earnings Per Share {Face Valve of Re. 10 2ach) 34
Basic| 841 496
Dilvted 8.41 494
$ee deccompanying notes to the inanclal siaterments
Asper our report of even dale s
For Mukesh M Shah & Co. ZoW. SHaz For and on behalf of fhe Board
Charlered Accountants .fs'ﬁ Herivage
Filrn Reglstrafion No: tsé2sW  ({/ Crambers. .
D i Nshtu Nagar. . Wu
Ambavadi 5
Harsh Kekiwal $ahv Vinod Jain
Partner halmah Director
Membershlp Number : 128470 J-
Ahmedabad, Dated : 9th July. 2020 M
Karan Kaushal Harshal Anja
Manager CFO
Company Secrelary

Ahmedabad, Dated : #ih July, 2020




[IRM ENERGY PVTLTD
CASH FLOW STATEMENT AS AT MARCH 31, 2020

{Unless otherwise stated. all amounis are in Indian Rupees)

|Paricviars For the period ending
Mar- 2020 Mar- 2019
(Audited) {Avdited)

[o om, activit

Nef profit before fax and extracrdinary items 31,32,99.804 12,54,79,668

Adjustment for:

Interest Income {46.93,141} {35,89.913}
Intersst and Finance Charges 9,66,58,586 5,73,35,732
Provision for Expenses 3.20,45,23) 49.04,528
Provision for Income {48,13.876) {22,22 833}
Depreciafion and Amoriisation expense 9.18,05715 3,52.18,470

Opevaling profit before working capital changes 52,43,02,519 21,71.25,452

{Increcsa)/Decrease in Other Assets {7.04,66,162) {84.42,325)
{increase) /Dacrease in Inventories {42,84,850) {20,69.634}
(Increase)/Decrease in Trads Receivable {1,.2491,717) {2.47.28,388)|
Increasef {Decrease) in Trade Payables 2,49.38,58% 3,36.83817
Increasef{Dacredse] In Financial Liobilifies 2,80,82,78% 3.91,82,587
Increase/(Decrease} in Other Liabilities 1.30,31,302 6,48,05%14
Cash generated from operation 50,31,12,871 31,93.88,522
Direct toxes paid (incl TDS) {5.83,84,408) {1.31,24,190)
Cash flow before extracrdinary iterns 44,47,28,463 30,62,34,432
Nat cash from operating acfivities {o} 44 47,28,453 30,62,34,432
ow n
Inkerest Income 49.74,873 32,24,695
Long Term Investment {15,00,000} -
Purchase of Fixed Assets {inch. capital work in progress} {75.90,45.217} {85,52.07,483)]
Nat cash used In investing activities b) {75,55,71,044) (86,19,82,788))
C. Cash flow rom financing getivitieg
Proceeads from equity shores issued 7.50,00,000 5.18,14,270
Proceeds frorn Banks Borowings 31,73.76.220 50,20.64,354
Interest and Finance Cost {9,00.33,429) {7.47,39,250)
Lease cost {84,17,154) -
stomp duty onissue of shares {1.75.851} -
Dividend {incl, Dividend Distribution o 14,13,04,825) (4.75.847)
Proceeds from preference shores issued 10,08,49,210 14,50,00,000

Net cash from financing activities {c) 35,32,94,84% 44,34,63,727
Net increase / {decrease) in cash and cosh equivalents {a+o+c) 4,24,52,288 8,77,15,372
Cash and cash equivalents — opening baance 14,77,94,934 6,00.79.563
Cash and cash equivalents — closing balance 19.02,47.222 14,77.94,934
For Mukesh M Shah & Co. For and on behalf of the Board
Chartered Accounianis
Firn Registration No: 106625W 1, ﬂer::aua ,“‘ .
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Hatsh Kektwat L\ stmedsosd-13, mgSane Vined Jaln
|P<:|r1ner 3 Chdirmnen Director
Membership Number : 128670
Ahmedabad, Dated : 9ih July, 2020 h‘*—l@“l‘l‘ A ""&W}@L

Karan Kaushal Horshal Anjaria
Manager CFO

Wz
Company Secretary

Ahmedabad, Dated : ¢th July, 2020
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IRM ENERGY PRIVATE LIMITED

ncia ents

Company Information

1RM Energy Pvi. Ltd. was incorporated on 01st December, 2015 with the object, inter alia of undertaking -
or cary out the business of storage, supply. distribution & sale of natural gos & business rekafing to or
incidental to the laying. opsrating. maintaining & expanding of the City Gas Distribufion Networks. The
Company is curently supplying natural gas in Banaskantha District in the State of Gujarat, Fatehgarh
Sahib in the State of Punjab and at Div and Gir Somnath Districts in the State of Gujarat as per the
authorisation granted by Pefroleum & Natural Gas Regulatory Board {PNGRB).

The financial statements are presented in Indian Rupee (INR) which is also Functional Curency of the
Company. The financial statements were authorised for issue by the Board of Directors on #th July,
2020,

Basis of Preparation & Measurement

The financial statermnents of the Company have been prepared in accordance with Indian Accounting
Standards {Ind AS} prescribed under section 133 of the Companies Act, 2013 read with the Companies
(indian Accounting Standards) Rules as amended from fime to time. The significant accounting
policies that are used in the preparation of these financial statements are summarised below:

2.1 Historical cost convention

The financial statements have been prepared on a historical cost convention & on an accrual
basis, except for certain items that are measured at fair value as required by relevont Ind AS:

« Financial assets & financial iobilities measured inifially at fair value {refer accounting
policy on financial Instruments);
+ Defined benefit & ofher long-term employee benefits.

2.2  Cument vs Non-Cumrent Classification

The Company presents assets & liabilifies in the balance sheet based on cument/ non-current
classification.

An asset is freated as curent when it is:

Expected 1o be redlised or intended to be sold or consumedin normal operating cycle
Held primarily for the purpose of trading

Expected to be realised within twelve months afier the reperting period, or

Cash or cash equivalent unless restricted from being exchanged or used to setite a
liability for at least twelve manths after the reporting period

All other assets are classified as non-curment
A liability is freated as cument when:

It is expected to be setfled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be seftled within twelve monihs after the reporting periad, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other ligbilities are classitied as non-current.
Deferred tox assets & liabilities are classified as non-cument assets & kabilities.

The operating cycle is the time between the acquisition of assets for processing & their realisation

in cash & cash equivalents.
.
’\/\/\)\{f 7T, neinage
,f-‘é-r:'-’ Chanwers,
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Use of estimates

The preparation of financial statfements in conformity with Ind AS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company's accounting policies. The areas involving o higher degree of judgement
or complexity, or area where assumptions & estimotes are significant to these financial statements
are disclosed below.

The preparation of Financial Statements in conformity with the Accounting Standards generally
accepled in India requires, the management fo make estimates & assumptions that affect the
reported amounts of assets & liabilifies & disclosure of contingent liabilities as the date of the
financial statements & reported amounts of revenues & expenses for the year. Actual results could
differ from these estimates. Any revision to accounting estimates is recagnised prospectively in
current & future periods.

When preparing the financial stafements, management undertakes a number of judgments’,
esfimates & assumptions about the recognition & measurement of assets, liabilities, income &
expenses. In the process of applying the Company's accounting policies, the following
judgments have been made apart from those involving esfimations, which have the most
significant effect on the amounts recognised in the financial information. Judgements are based
on the information available at the date of balance sheet.

(i} Incorne Taxes: Significant judgments are invoived in determining the provision for
income $axes, including ameunt expected to be paid/recovered for uncertain fax
positions.

{ii} Property. plant & equipment: Property, plant & equipment represent a significant

proportion of the asset base of the Company. The charge in respect of periodic
depreciation is derived after determining an estimate of an asset's expected useful
life & the expected residual value at the end of 1is fife. Management reviews the
residual values, useful lives & methods of depreciation of property, plont &
equipment at each reporling period end & any revision fo these is recognised
prospectively in current & future periods. The lives are based on historical experience
with similar assets as well as anficipation of future events, which may impact ther
life, such as changes in technology.

{iii) Employee Benefits; Significant judgments are involved in making judgments about
the lile expectancy, discounting rate, salary increase, etc. Which significantly affect
the working of the present value of future liobilities on account of employee benefils
by way of defined benefit plkans.

{iv} Impairment of gssels & investments: Significant judgment is involved in determining
the estimated future cash flows from the investments, Property., Plant & Equipment
& Goodwill to determine its value in use to assess whether there is any impairment
in its camying amount as reflected in the financials.

{v} Defened Tax; Deferred tax asset is recognised for all the deductible temporary
differences 1o the extent that it is probable that taxable profit will be available
against which the deductible temporary difference can be ulilised. The
management assumes that faxable profits will be available while recognising

deferred tox assels.
(vl  Recognifion & megsurement of unbilled gas sales revenues: in case of customers

where meter reading dates for biling is not matching with reporting date, the gas
sales between kist meter reading date & reporfing date has been accrued by the
company based on pust average sales. The aclual sales revenue may vary
compared fo accrred unbilled revenue so included in Sale of natural gas &
classified under current financial assets.

{vil  Recognition & measurement of other provisions; The recognition & measurerment of
other provisions are based on the assessment of the probability of an outflow of
resources & on past experience & crcumstances known at the balance sheet date.
The actual outflow of resources at a future date may therefore vary from the figure
so provided & included as liability.

{vill) Leases: The Company evaluates if an arangement qualifies to be a lease as per
the requirements of Ind AS 116. |denfification of a lease requires significant
judgment, The Cempany uses significant judgement in assessing the lease term
{including anticipated renewals} and the applicable discount rate.
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The Company determines the lease term as the non-cancellable pericd of a lease,
together with both periods covered by an opfion to extend fhe lease if the
Company i reasonably cerlain fo exercise that opfion; and periods covered by an
opfion to terminate the lease if the Company is reasonably certain not o exeicise
that option.

In assessing whether fhe Company is reasonably cerfain to exercise an option fo
extend a lease, or not fo exercise an opfion to terminate a lease, it considers all
relevant facts and circumstances that create an economic incentive for the
Company o exercise the option to extend the lease, o not to exercise the opfion
to terminate the lease.

The Company revises the lease term if there s a change in the non-cancellable
period of alease. The discount rate is generally based on the incremental borrowing
rate.

impact of COVID-19:

The Company has considered the possible effects that may result from the pandemic relating to
COVID-19 on the canying amounts of receivables, unbilled revenves and investment in Joint
confrel entity. In developing the assumptions relafing to the possible future uncertainties in the
global economic conditions because of this pandemic, the Company, as atthe date of approval
of these financial statements has used internal and external sources of information including
related information and economic forecasts. The Company has performed sensitivity anatlysis on
the assumptions used and based on curent estimates expects the camying amount of these
assets will be recovered. The impact of COVID-19 on the Company's financlal statements may
differ from thaf estimated as at the date of approval of these financial statements.

Properly, Plant & Equipment

{i) Properly, Plant and Equipment are stated at cost of acquisition / construction less

accumvlated depreciation. .
The Company capitakises fo project assets all the cost directly attributable &
ascertainable, to completing the project, These costs include expenditure of pipelines,
plant & machinery, cost of laying of pipeline, cost of survey, commissioning & testing
charge, deladiled engineering & interest on borowings atiributable to acquisition of
such assefs. The gas distribution networks are freated as comrrissioned when supply of
gas commences to the customer(s}.

subsequent expenditure refated to an item of property. pkant and Equipment is added
to its book value only if it increases the future economic benefits fram the existing asset
beyond its previously assessed standard of performance. All other expenses Incurred
towards normal repaks and maintenance of the existing property, plant and
Equipment ({including cost of replacing parts} are charged to profit and loss for the
period during which such expenses are incumed.

Interest on borrowings atfributable to the acquisition / construction of Property, Plant
and Equipment for the period of construction is added to the cost of Froperty, Plunt
and Equipment,

Precperalive expenses including trial run expenses (net of revenue) are capitalised.

Assets installed at custorner premises, including meters & regulators where applicable,
are racognised as property plant & equipment if they meet the definition provided
under Ind AS 14 subject to materiakity as defermined by the management & followed
consistently.

{ii) Capital Work in Progress includes expenditure incuired on assets, which are vet to be
commissioned & capital inventory, which comprises stock of capital items/construction
materials ot respective city gas network,

All the directly idenfifiable & ascertainable expenditure, incidental & relaled to
construction incured during the period of construction on o project, fill it is
commissioned, is kept as Capital work in progress {CWIP) & after commissioning the
same is fransferved / allocated to the respeciive *Property, Plant and Equipment”.




(i}

(iv}

™

Further, advances paid towards the acquisition of property, plont’ & equipment
outstanding at each balance sheet date are classified as capital advances under
other non- current assets.

The capitalisation rate of 8.14% is used to defermine the amount of Borowing cost that
is capitalised to the qualifying assef.

Capital work in progress and cument year fixed ossets includes bomowing cost
capitdlised on qualifying assets amounting o Rs. 2.87,02,760 {31 March, 2019: Rs.
3.19,25,350}

ion is j s follow;

+ Properly, Plant and Equipment is depreciated over the permissible useful life
specified in Schedule Il pursuant to section 123(2) of the Companies Act, 2013
as per 'Straight line method", read with the following notes:

o The Schedule specifies useful life of Pipelines as 30 years for those used
in explorafion, production & refining of oil & gas. The Company has
considered the useful life of 25 yrs for the pipelines used in city gas
distribution business.

o Cily gas stations, skids, pressure regulating stations, meters &
regulators, Compressors, Dispensers, Cascades are estimated to have
useful life of i5 years based on technical assessment made by
technical expert & management.

o The management believes that these useful lives are realistic & reflect
fair approximation of the period over which the assets are likely to be
used. The useful lives are reviewed by the management at each
financial year end & revised, if appropriate. In case of a revision, the
unamoriised depreciable amount {remaining net value of assets} is
charged over the revised remaining useful life.

o For the purpose of calculating the depreciation, residual value for
Tangible assets has been considered as 5% of the valve of asset
concerned.

« Depreciation on items of property, plant & equipment acquired / disposed-off
during the year is provided on pro-rata basis with reference 1o the date of
addifion / disposal.

+ Depreciation on additions to Properfy, Plant and Equipment made during the
period having cost of Rs, 5000 or less is provided @ 100% on pro rata basis with
reference to the date of addition.

+  Gains & losses on disposals are determined by comparing proceeds with
canying amount. These are included in the statement of profit & loss under
Other Expenses/income.

Useful life of assets are considered as mentioned in Companies Act, 2013 under
schedule Il However, useful life of the Right of Way (ROW) charges is considered as the
period for which such charges are paid. In cases where the tenor of payment is nof
specified by the authorifies, the useful life of such ROW charges is considered as 10
years. Cost incumed towards purchase of software is amortised on Straight fine method
over its useful life of 5 yrs as estimated by the management.

ible

Intangible Assefs includes amount paid towards obtaining Right of Way (ROW)
permissions for laying the gas pipsline network & cost of developing software for
internal use. The Company capitalises software as Infangible Asset where it is expected
to provide future enduring economic benefits, Cost associated with maintaining
soffware programmes cre recognised as expenses as & when incured.

Any ifem of infangible assels is derecognised upon disposal or when no future
econorric benefits are expected from its use or disposal. Any gain of loss arlsing on de-
recognition of fhe intangible asset {calculated as the difference between the net
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disposal proceeds & the camying amount of the intangible asset) is charged torevenue
in the income statement when the intangible asset is derecognised.

Foreign cumrency transactions

Foreign currency transactions are recorded at the exchange rates prevailing at the date of such
transactions. Monetary assets & liabilities as at the Balance Sheet date are translated at the rates
of exchange prevailing at the date of the Balance Sheet. Gain/Loss arising on account of
differences in foreign exchange rates on settlement/transtation of monetary assets & liabilities are
recognised in the Statement of Profit & Loss, unless they are considered as an adjustiment to
borrowing costs, in which case they are capitalised along with the borowing cost.

Revenue recognition

i} Revenue Is measured af fair value of the consideration received or receivable. The
Company recognises revenue when the amount of revenue can be reliably measured,
it is probable that future economic benefits will flow to the Company & no significant
uncertainty exists regarding the amount of consideration that will be derived from the
sale of goods /services & regarding its collection, The Company bases its estimates on
historical results, taking into consideration the type of customer, the type of fransaction
& the specifics of each arangement.

Sdle of Natural Gas is recognized on supply of gas to customers by metered/assessed
measurements as no significant uncertainty exists regarding the measurability or
collectabflity of the sole consideration. Sales are billed bi-monthly for domestic
customers, monthlyfiortnightly for commercial & non-commercial customers &
tortnightly for indusirial customers as the timing of the fransfer of risks & rewards varies
depending on the individual terms of the sales agreement. Ravenue on sale of
Compressed Natural Gas {CNG) Is recognized on sale of gas to consumers from retail
outlets.

The amount recognised as revenue Is stated inclusive of excise duty & exclusive of Sales
Tox /Volve Added Tax (VAT} & Goods & Service Tax & is net of frade discounts or
quantity discounts,

Unbilled revenue is recognised as the related supply of natural gas are performed &
revenue from the end of the kast biling cycle to the Balance Sheet date.

The amounts collected towards connection charges from cerfain domestic customers
are "Non-Refundable Charges”. Accordingly, the same are recognized ds revenue ds
& when the Company recelives the amount from the customers.

The amounts collecied from certadin domestic customers which includes amount
“refundable™ in nature, Accordingly, the same are recognized as a liabifty under head
“Deposit from Customers” in the balance sheet.

{iiy Interest income is recognised on time proportionate method {on accrual basis).

(i) Revenve in respect of other Income is recognised when no significant uncertainty as
to its determination or realisation exists.

Borrowing Cosls:

{i} The Company is capitalising botrowing costs that ore directly attributable to the
acquisition or consfruction of qualifying asset up to the date of commissioning.
Qualifving assets are assets that necessarily take a substantial period of time to get
ready for thek intended use or sale.

(i} Other borowing costs are recognised as an expense in the year in which they are
incurred, if any.

Impaikment of Propery, Plant & Equipment & Intangible Assels:

The Company, ot each balance sheel dale, assesses whether there is any indication of
impairment of any asset &/ or cash generating unit. If such indication exists, assets are impaired
by comparing camying amount of each asset &/ or cash generating unit to the recoverable
amount being higher of the net selling price or value in use. Valuve in use is determined from the
present value of the estimafed future cgsh-figas
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Inventories

Inventary of Gas (including gas inventory in pipeline & CNG cascades) i valued af lower of cost
& net reglizable value, Cost is determinad on weighted average cost method.

Stores, spares & consumables and other inventory items (viz. CNG Kits, elc) are valued af lower
of cost & net realizable value. Cost is determined on moving weighted average bass.

Accounfing for iIncome Taxes

Income tax expenses comprises curent tax {i.e. amount of tax for the period determined in
accardance with the Income Tax Law} & deferred tax charge or credit (reflecting the fax effects
of fiming differences between accounting income & taxable income tor the period). Income tax
expenses are recognised in statement of profit or 1oss except iax expenses related to items
recognised directly in reserves {including statement of other comprehensive incoms} which are
recognised with the underlying items.

i The Income Tax expense of credit for the period is the tax payable on fhe curent period's
jaxable income based on the applicable income tax rate for each jurisdiction adjusted
by changes in deferred tax assets & liabflifies atiributable fo temporary differences & fo
unused fax losses.

The Current Income Tax chaige is calculated on the basis of the tax laws enacted or
substantively enacted af the end of the reporting period i.e. as per the provisions of the
Income Tax Act, 1941, as amended from time fo time. Management periodically
evaluates positions taken in tax retumns with respect to sftuations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid fo the tax authorities.

Advance Taxes & provisions for curent income taxes ore presented in the balance sheet
after off-setting advance tax paid & income fax provision arising in the same tax
jurisdiction for relevant tax paying units & where the Company is able to & intends to
setlle the assef & liability on a net basis.

i} Defened Tax is provided in full on temporary ditference arising between the tax bases of
the assets & liabiities & fher canying amounts in financial statements af the reporting
dafe. Deferred fax are recognised in respect of deductible temporary differences being
the difference between taxable income & accounling income that originate in one
period & are capable of reversal in one or more subsequent periods., the camy forward
of unused tax losses & the cany forward of unused tax credits.

Defered Income Tax is determined using tax rates (& laws} that have been enacted or
substanfially enacted by the end of the reporting period & are expected to apply when
the related deferred income tax asset is realised or the defemed income tax liability is
settled.

Deferred Tax Assets are recognised for all deductible temporary differences & unused
tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences & losses.

Deferred Tox Assels & Liabilifies are offset when there is a legally enforceable right to
offset curent fax assets & fiabiliies & when the deferred tax bakances relate o the same
taxation authority. Current tax assets & tax liabifities are offset where the Company has a
legally enforceable right to offset & intends either o setfle on a net basks, or fo realise the
asset & seftle the liability simulianeously.

Cumrent & Deferred Tax is recognised in profif or loss, except fo the extent that it relates
1o items recagnised in other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income of directly in equity, respectively.

Any fax credit available including Minimum Alternative Taox {MAT) under the provision of
the Income Tax Act, 1961 is recognised as deferred tax to the extent that it is probable
that future taxable profit will be avaitable against which the unused tax credits can be
utilised, The said asset is created by way of credit to the statement of profit & loss & shown
under the head deferred tax asset.

The canying amount of deferred tax assets isreviewed at each reporling date & reduced
to the extent that it is no longer pro t sufficiant taxable profit will be available to

o
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Leases:

allow all or part of the defered tax asset to be utilised, Unrecognised defemed tax assets
are re-assessed at each reporting date & are recognised fo the extent that it has
become probable that future taxable profits will allow the deferred tox asset fo be
recovered.

The Company as a lessee

The Company's lease asset classes primarity consist of leases for lond and buildings. The
Company assesses whether a contract contains a lease. at inception of a initiol
application date i.e. 1 Apml 2019, A confract &, of contains, a lease if the contract
conveys the right to control the use of an idenfified asset fora pericd of time in exchange
tor consideration. To assess whether a contract conveys the right to control the use of an
identified asset. the Company assesses whether: {ij the confract involves the use of an
identified asset {iij the Company has substantially all of the economic benefits from use
of the asset through the period of the lease and (i) the Company has the right fo direct
the use of the asset.

At the date of initial application of the lease, the Company recognizes a right-cf-use
{ROU} asset and a conesponding lease liability for all lease arangements inwhich itis a
lessee, except for laases with a term of 12 months or less (short-term leases} and low value
leases. For these shor-term and low-value leases, the Company recognizes the lease
paymenis as an operating expense on actual payment basis as and when incured.

Certain lease arangements includes the oplions to extend or terminate the lease before
{he end of the lease term. ROU assets and lease liabilities includes these options when it
is reasonably certdin that they will be exercised.

The ROU assets are inftially recognized that is equal to lease liabilifles on the initial
application date, that is arived based on incremental bomowing rate on the initial
application date. They are subsequently measured ot cost less accumulated
depreciation and impaiment losses.

ROU assets are depreciated from the initial application date on straighi-line basis over
the shorer of the lease term and useful life of the underying asset, ROU assels are
evaluated for recaverability whenever events or changes in circumstances indicate that
thek camying amounts may not be recoverable. For the purpose of impoirment testing,
the recoverable amount {i.e. the higher of the fair value less cost o sell and the value-
in-use} is determined on an individual asset basis unless the asset does not generate cash
flows that are krrgely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the
asset belongs.

The lease liability is initially meosured at amoriized cost ot the present value of the future

lease payments on the date of initial application, The lease payments are discounted

using the incremental bomowing rote. Lease liabilties are remeasured with a
comesponding adjustment o the related ROU assef if the Company changes its
assessment of whether it will exercise an extension or a fermination option. Lease liability
and ROU assets have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
whenever the terms of the lease Fransfer substantially ali the risks and rewards of
ownership to the lessee, the contract is classified os o finance lease. All other leases are
classified as operating leases. When the Company is an intermediate lessor, it accounts
for s interests in the head lease and the sublease separately. The sublease is classified
as a finance or operafing lease by reference to the ROU asset arising from the head
lease. For operafing leases, rental income is recognized on a straight line basis over the
term of the relevant lease.

2,12 Employee Benefils:

Liabilities for wages & salaries, including leave encashment that are expected to be settled wholly
withih 12 months after the end of the period in which the employees render the related service
are recognised in respect of employees' services up to the end of th

g lenrting & are measured
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2.4

at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as cument employee benefit obligations in the balance sheet.

{i} oniributi n:

Contribution towards provident fund for eligible employees are accrved in accordance
with applicable statutes & deposited with the regulatory provident fund authorities
{Govemment administered provident fund scheme]. The Group does not camy any other
obligation apart from the monthly contribution.

The Company's contribution is recognised as an expense in the Statement of Profit & Loss
during the period in which the employee renders the related service.

(it Defined Benefit Plan:

The company provides for graiuity, a defined benefit plan covering eligible employees
in accordance with the Payment of Gratuity Act, 1972, through an approved Gratuity
Fund. The Gratuity Fund is separately administered through a Trusi/Scheme. Contributions
in respect of gratuity are made to the approved Gratuity Fund.

The Liability or asset recognised in the bakince sheet in respect of defined benefi
gratuity pkan is the present value of the defined benefit plan obligation at the end of the
reporting period less the fair value of the plan assets. The Liabilities with regard 1o the
Gratuity Plan are determined by actuarial valuation, performed by an independent
Actuary, at each balance sheet date using the projected unit credit method. The
present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to the market yields at the
reporting perod on government bonds that have terms approximating to the terms of
the related obligation.

The net interest cost in calculafed by applying the discounting rate to the net bakance
of the defined benefit obligation & the fak value of plan assets. Such costs ore included
in employee benefit expenses in the statement of Profit & Loss. Re-measurements gains
or losses arising from experience adjustments & changes in actuarial assumptions are
recognised immediately in the period in which they occur directly in “other
comprehensive incoms” & are included in retained eamings in the statement of changes
in equity & in the balance sheet. Re-measurements are nof reclassified to profit or loss in
subsequent periods.

The Company recognises the following changes in the net defined benefit abligation as
an expense in the statement of profit & loss:
s Service costs comprising cument service costs. past-service costs, gains & losses
on curaiiments & non4outine setilements;
s HNetinterest expense orincoms.

(i) Term Be

The liability in respect of accrued leave benefits which are expected to be availed or
encashed beyond 12 months from the end of the year, s freated as long term employes
benefifs.

The Company's liability is actuarially determined by qualified actuary at balance sheet
date by using the Projected Unit Credit method.

Actuarial losses/ gains are recognized in the Statement of Other Comprehensive Income
in the year in which they arise.

{iv) Refer note no. 30 below for disclosure.
Segment Reporling:

The Company has a single operating segment that is “Sale of Natural Gas™. Accordingly, the
segment revenue, sagment resulis, segment assets & segment liabiliiies are reflected in the
financial statements themselves as ot & for the financial year ended March 31, 2020

Provisions, Contingent Liabiifles & Contingent Assets:

Provision is recognised when the Company has a present obligation as a result of past events &
it is probable that the outflow of resources will be required to settle the obligation &in respect of
which refiable estimates can be made, A disclosure for contingent liability is rnade when there is
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a possible obligation that may, but probably will not require an outflow of resources, When there
is a possible obligafion or a present obligation in respect of which the likelihood of outflow of
resources is rernote, no provision/ disclosure is made. Confingent assets are not recognised in the
financial statement.

Provisions & contingencies are reviewed at each balance sheet date & adjusted to reflect the
correct management estimates.

Statement of Cash Flows:

Cash flows are reporfed using the indirect method, whereby profit before tax is adjusted for the
offects of ransactions of a non-cash nature, any deferrals or accruals of past or accruals of past
or future operating cash receipts or payments & item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing & financing activities
of the Company are segregated.

Events occuning after the Reporfing Date:

Adjusting events (that provides evidence of condition that existed at the batance shest date}
oceuming after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subseguent to the halance sheet
date) occuming after the balance sheet date that represents material change & commitment
affecting the financial position are disclosed in the Directors' Report.

Exceplional items:

Carlain occasions, the size, type or incidence of an item of income or expense, pettaining to the
ordinary aclivities of the Company is such that its disclosure improves the understanding of the
performance of the Company, such income or expense is classified as an exceptional item &
accordingly, disclosed in the notes accompanying fo the financial statements.

Dividends:

Final Dividend on shares is recorded as liabiity on the date of approval of the same by
shareholders & interim dividend are recorded as liabilty on the date on declaration by
Company's board of Directors. The Company has declared coupon dividend of Rs. 2,45,87,500
an 20th Novermber, 2019 and Rs. 69,97.491 on 20th March, 2020 on the outstanding preference
shares.

Eamings per Share:

Basic eamings per share are calculated by dividing the net profit or loss [excluding other
comprehensive income) for the year attributable to equily shareholders by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equily shares oulstanding during the year is adjusted for events such as bonus issue, bonus
element in a right issue, shares split 3 reserve share splits [consolidation of shares] that have
changed the number of equity shares outstanding, without a coresponding change inresources.
For the purpose of calculating diluted sarnings per share, the net profit or loss [excluding other
comprehensive income] for the year atiributable fo equity shareholders & the weighted average
numibber of shares outstanding during the year are adjusted for the effects of all dilufive potenfial
equity shares.

Enanclol instruments
A financial instrument is any contract that gives fise to a financial asset of one entity and a
financial Tiability or equity instrument of another enfity. Financial instruments also include
detivative contracts such as foreign exchange forward contracts, cross cumrency interest rate
swaps, interest rate swaps. curency options and embedded derivatives in the host contract.
a. Financlal Assels

Initiol recogniiion and measurement

All financial assets are recognized initially at fair value [plus fransaction costs attributable

1o the acquisition of the financial assets, in the case of financial assets are not recorded
at far value through profit or loss}.




Classificalions

The company classifies its financial assets as subsequently measured at either amortized
cost or far value depending on the company's business madel for managing the
financial assets and the contractual cash flow cheracteristics of the financial assets.

Business model assessment

The company assesses the objective of a business model in which an asset is held at a
portfolio lavel because this best reflects the way the business is managed, and
information is provided to management.

Assessment whether confractual cash flows are solely paymenits of principal and inferest

For the purposes of this assessmeni, 'principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the fime value of
money and for the credit risk associoted with the principal amount outstanding during a
period, for ofher basic lending risks, costs {e.g. liquidity fisk and administrative costs), and
profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the company considers the contractual terms of the instrument. This includes
assessing whether fhe financial asset contains a conractual term that could change the
timing of amount of confractual cash flows such that it would not meet this condition.

Financlal Assets at amortised cost

A financial asset Is measured at amortised cost only if both of the following conditions
are met:
-1t is held within a business model whose objective is fo hold assets to collect
contractual cash flows.
- the contractual terms of the financial asset represents confractual cash flows
that are solely payments of principal and interest.

After inifial measurement, such financiol assets are subsequently measured ot amortised
cost using the EIR method, Amortised cost is calculated by considering any discount or
premium on acquisition and fees or costs that are an integral parf of the ER. The EIR
amortisation is included as finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or less.

financial Assels at Falt Value through Other Comprehensive Income {FYOCI)

A financial asset is measured at amortized cost only if both of the following conditions
are met:
- it is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.
- the contractual ferms of the financial asset represent contractual cash flows
that are solely payments of principal and interest.

On inifial recognition, the Company makes an irevocable election on an Instrument-by-
insirument basis 1o present the subsequent changes in fair value in other comprehensive
income peraining to investmends in equity instruments, other than equity invesiment
which are held for frading. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognised in other comprehensive income and
aceumulated in the ‘Reserve for equity instuments through other comprehensive
income'. The cumuldative gain or toss is not reclassified 1o profi o loss on disposal of the
investments.

Financlal Assels af Falr Volue through Profit and Loss (FYTPL)

Investments in equity instruments are classified as at FYTPL, unless the Company
irevocably elects on initial recognition to present subsequent changes in fair value in
other comprehensive income for investments in equity instruments which are not held for
trading.

Other financial assets are measured at fak vatue through profit or lass unless it is measured
at amorfised cost or at fair value through other comprehensive income on initial
recognition. The fransaction costs_directly attributable fo the acquisition of financial
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assets and liabilities at fair value through profit or loss are immediately recognised in
statement of the profit and loss.

Investment in Subsidiories, Joinlty Controlled Entities and Assoclales

Investment in subsidiaries, jointly controlled entities and associates are measured at cost
less impairment as per the Ind AS 27 -Separate Financial Statements.

Impairment of invesiments

The Company reviews its camying value of investments carried at cost or amertised cost
annvally, or mere frequently when there is indication for impairment. tf the recoverable
amount is less than its carrying amount, the impairment loss is accounted for.

Derecognilion of financial assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognized (ie. removed from the company's
balance sheet) when:!

- The rights to receive cash flows from the asset have explred, or

-The company has fransfeired its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay o a third party under a 'pass-through' arangement; and
either {a} the company has transferred substantially ali the risks and rewards
of the asset, or {b} the company has neither fransfered nor retained
substantially all the risks and rewards of the assst, but has transferred control
of the asset.

When the company has fransiemed its rights to receive cash flows from an assef or has
entered into a pass-through amangement, it evaluates if and to what extent it has
retdained the risks and rewards of ownership. When it has neither fransfered nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the assef,
the company continues to recognize the fronsfemed asset to the extent of the
company's continving involvement. In that case, the company also recognizes an
associated liobility. The fransfemred asset and the associated fiability are measured on o
basis that reflects the rights and obligations that the company has retained.

Continving involvement that takes the form of a guarantee over the fransferred asset is
measured at the lower of the original camying amount of the asset and the maximum
amount of consideration that the company could be required to repay.

On derecognition of a financial asset, the difference between the canying amount of
the asset {or the camying amount dllocated to the portion of the asset derecognised)
and the sum of {i) the consideration received (including any new asset obtained less any
new liability assumed)] and (i) any cumulative gain or loss that had been recognised in
the OClis recognised in profit or loss.

Impalrment of financlal assets

The Company assesses the expected credit losses associated with its assets camied at
amortised cost and FYOCI debt instruments on a forward-looking basis. The impairment
methodology applied depends on whether there has been a significant increase in
credit risk.

with regard to trade receivable, the Company appilies the simplified approach as
permitted by the Ind AS 109, Financial Instruments, which requires expecied fetime losses
to be recognised frorn the initial recognition of the trade receivables.

For all other financial assets, expected credit losses are measured at an amount equal
to the 12 month expected credit fosses or at an amount equal fo the life fime expected
credit losses if the credit risk on the financial assets has increased significantly since initial
recognifion.




b. Financial Liabllittes
{. Inifiol recognition and measurement

Financial liabilities are classified at initial recognition as financial liabilities at fair value
through profit or loss or amorfised cost, as appropriate.

All financial liabilities are recognised initiclly at fair value and in the case of amortised
cost, net of direchly aftributable fransaction costs.

K. Subsequent measurement
The measurement of financial liabilites depends on their classification, as described below:
Financial Liabiities measured at amortised cost

After the initial recognition, interest-bearing loans ond borowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process,

Amortised cost is calcuiated by considering any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amorisotion is included as finance
costs in the statement of profit and loss.

Financial Kabililies at fair valve through profit or loss

Financial liabilities at fair value through profit or loss include financial liobilities held for
trading and financial liabilities designated upon initial recognition as at far value through
profit or loss. Financial liabilities are classitied as held for trading if they are incurred for the
purpose of repurchasing in the near term.

Gains or losses on liabilities held for frading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair vakse through profit or loss are
designated as such at the initial date of recognition, and only if the critefia in the Ind AS
109 are satisfied. For liabilities designated as FYTPL, fair value gains/ losses attibutable to
changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently
fransferred to the P&L. However, the Company may fransfer the cumulafive gain or loss
within equity. All the other changes In fair valve of such liabilily are recognised in the
statement of profit or loss.

iil. Derecognifion of financlal liabilities

The company derecognises a finoncial liability when its confractual obligations are
discharged or cancelled or expire.

c. Modliications of financldl astets and fAnancial liabllities
Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash
flows of the modified asset are substantially different. If the cash flows are substanticlly
different, then the confractual rights fo cash flows from the ariginal financial asset are
desmed to have expired. In this case, the original financial asset is derecognised and a
new financial asset is recognised ot far voluve.

If the cash flows of the modified asset comied at amortised cost are not substanticlly
differant, then the modification does not result in derecognition of the financial asset. In
this case, the company recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross camying amount as a modification
gain or loss in profit or loss. If such a modification is canied out because of financial
ditficulties of the borrower, then the gain or loss is presented together with impairment
losses. In other cases, it is presented os interest income. The gain /loss is recognised in other
equity in case of transaction with shareholders.

Financial liablifies

Borowings and other financial liabilities are inifially recegnised at fair value [net of
transaction costs incurred). Difference behween the fair valugamsthe transaction
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praceeds on initial is recognised as an assef / liability based on the underlying reasen for
the difference. ’

Subsequently all financial liabifities are measured at amortised cost using the effective
interest rate method. The company derecognises a financial liabiltty when its tems are
maodified, and the cash flows of the modified liability are substantially different. In this case,
a new financial fiability based on the modified terms is recognised at fair valuve. The
difference between the camrying amount of the financial liability extinguished and the new
financial liability with modified terms is recognised in profit or loss. The gain / loss is
recognised in other equity in case of transaction with shareholders.

The Company has computed the Equity component of the Preference Shares considering
the terms of the RPS to be non-cumulative and further modified the estimates of future
cash flows.

Recent Indian Accounfing Standards (Ind AS):

Ministry of Corporate Affairs {"MCA'") notifies new standard or amendments to the existing
standards. There is no such nofification which would have been applicable from April 1, 2020,

Fair Value Measurements:

These financial statements are prepared under the historical cost convention, except certain
financicl assets & liabilities measured ot fair value {refer accounting policy on financial
instruments) as per relevant applicable Ind AS.

Fair value is the price that would be received fo sell an asset or paid fo fransfer a liability in an
orderly fransaction between market parficipants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell fhe asset or fransfer the
lickdlity takes place either in the principal market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market parficipants
would use when pricing the asset or liability, assuming that market paricipants act in their
aeconomic best interest. A fair value measurement of a non-financial asset takes into account a
market parficipant's abllity to generate economic benefits by using the asset in its highest & best
use or by seling it to another market paricipant that would use the asset in its highest & best use.

The Company uses valuation techniques that are appropriate in the circumstances & for which
sufficient data are available f6 measure fair value, maximising the use of relevant observable
inputs & minimising the use of unobservable inputs. All assets & Kabilities for which fair value is
measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

+ Level 1| — Quoted {unadjusted] market prices in active markets for identical assets or
liabilities

» Level 2— Valuation techniques for which the lowest level input that is significant to the fair
valve measurement is directly or indirectly observable

» Level 3— Valuation techniques for which the lowest level input that is significant to the tair
value measurement is unobservable

For assets & liabilities that are recognised in the financial statements on a recuring basis, the
Compoany determines whether fransfers have accumed befween Levels in the hierarchy by re-
assessing categorisation (based on the lowest leve! input that is significant to the far value
measurement as d whole) af the end of each reperting period.




As at 31 March 2020 Financlal Instruments by colegory [carying amount) Fa¥ value hierarchy (falr valve)

FWPL WOC! | Amortised cost Total Level1 | Level2 level 3 Total
Hnancigl gssets
Investment - - 15,00,000 15,00,000 - - 15,00,000 15.00,000
Trade receivables - | amssses 421,53,585 - b oansasss | 42153585
Cash & cash equivalants - - 10,27,02,692 10,27,02,492 - - 10,27.02.692 10,27.02,692
Other Bank Balances - - B8.75.44,530 8,75,44,530 - - 8,75,44,530 8,75,44,530
Other financial assels - - 2,67,05,548 2,67.05,548 - - 2.67,05,548 2,67,05,548
Total financlal assels - - 26,04,06,355 26,04,06,355 - - 26,06,06,255 246,06,06,355
Bomowings - - | 1.44,92,48.,597 1,44,92,48,597 - - 1,44,92,48.597 1,44,92,48,597
Trade payables - - 7.21,01,254 7.21.01,254 - - 7,21,01,254 7.21,00,254
Other financial ligbilifies - - 29,04,48,07% 29,04,68,079 - - 29.,04,68,079 29.04,68,079
Total financial Kabiitles - - | 181,187,930 1,81,18,17,930 - -1 181,18,17.930 | 1,81,18,17,730
As at 31 Morch 2019 Finonclal Insiuments by calegory (camying omound) Falr valve hlerarchy {fak value}

FvpL | Pvocy | Ameriied Total Level | Level Lavel 3 Total
Fi i i
Investment - - - - - - - -
Trade receivables - - 2,96,61,868 2,96,61,868 - - 2.94,61,868 2,96,61.848
Cash & cash equivalenls - - 7,33,26,905 7.33,26,905 - - 7.33,26,905 7.33.26,905
QOther Bank Balances - - 7,44,68,030 7.44,68,030 - - 7,44,48,030 7,44,68,030
Other financial assels - - 20578921 20578921 - - 2,05,78,921 2,05,78,921
Total financlal asseds - - 19,80,35,725 19.80,35,725 - - 19.80,35,725 19.80,35,725
Fingncial Gabilties
Bomowirgs - = | 1.18451718% 1,18,65,17,189 - ~1 1,18,8517,189 1 1,18.6517.189
Trade payables - - 4,71,62,265 4,71.62,285 - - 4,71,62,265 4,71,62,265
Olhner financial liabiklies - - 19,82,17.075 19,82,17,075 - - 19.82,17,075 19.82,17.075
Total financlal labilites - = | 143,18,94.527 1,43,18,94,52¢ - = | 1.43,18,96.529 | 1,43,19,94,52¢

2.23 The previous year numbers have been reclassified wherever necessary. Unless otherwise stated,
all amounts are in Indian Rupees.

1, Heritage
Chaabers,
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IRM ENERGY PRIVATE LIMITED
Accompanying notes to the linonclal talements

{Unless otherwise staled, all amounis are in lhdian Rupees}

As al 318k March, As ot 31st March,
Note No. |Particulors 2020 2019
[Audiied) {Audied)
4 Men Curent Invesiments
Unquaoted Investment (ot fully paid up]
|Investment in Equity Insiruments of Joint Conirol Enlity {measured at cost)
- 1,00,000 Equity Shares of Rs. 1¢ each fully paid of Farmn Gas Private imited 10,00,000 -
{31st March, 2019: Nil}
- 50,0040 Equity Shares of Rs. 10 each fully poid of Venuko Polymers Private limited 5,060,000 -
[31st March, 2019: Nil)
1500,000 -
5 Cther Hnanclal assel- Non-cument
Security Deposit
To Related Parfies [Unsecured, considered good) 4,38,400 4,38,600
To Others [Unsecured, considered good] 1,20,57,059 35,27 440
Less: Allowance for bad and doubiiul - -
1,24,95,659 39,645,040
] Other non- cument assely
Capital advances [Unsecured, considered good] - J.22,60.497
Unamontised expenses ~ Bomowing Cosl under EIR 2,03,98.616 2,43.53.115
Advance payment of income lax 6,98.04,766 1,31, 74,831
Prepaid Expenses 4,47,29,307 41,63,287
13.49,32,589 7.39,51,72%
7 Cument tax assels (nef)
Cument lax assels - 2,44,35,978
MAT Credit Enfitlernent - 2,44,35976
Currant Tax Liablitles (7.48,52,112) 0 .42.34,5?l]r
Defened lax liabilifies {Net) [7,38,52,112) {1.42,34,5%91)
[Refer note 38)
(7.30.52,112} 1.02,01,385
8 Inventories
Malural Gas 18,68,615 13,73.032
Spares and Const'mables 49,756,111 12,91.305
CNG Kits 104,460 -
{For Yaluation- Refer note 2,104
59.49,186 26,064,336
* Curent findnclal assels : Trade recelvables
Secured, considered good (secured agalnst security deposits}} 273,899,409 112,946,406
Unsecwed, considered good (Others) 1,47 64,176 1.83,65.462
Less: Allowance for Bad and Doubitul - -
4,21,53,585 2,96,61,048




IRM ENERGY PRIVATE LIMITED

Accompanying notes to the financial satements

{Unless otherwise siated, all amounts are in Indlan Rupees)

As of 31st March, | As at 313 March,
Note No, |Parliculars 2020 209
{Audited) (Audited)
w Cumrent financial gssets
10A|Cash and cash squivalents
[a} Baolance with banks
Bakince in Curent Accounts 10,25,45,925 7,25.64,345
(b} Cash on hand 1,346,767 7,462,560
108 |8onk balances other than above
E]egﬁarl g;.f:ney deposits under ken againsi Bank Guarantes andfor Stand By Leter of 8,75,44,530 7.44,66,030
*The Company has issued Bank Guarantees and Stand-By Letter of Credit(SBLC] to various
Govl. Agencies and other Suppliers during nomal cousse of business. Such Bank
Guorantees and $BLC have been Issued against Margin Monhey kep! with bank in the form
of Fixed Deposits camying matuiity of betwaen é monihs fo 12 months.
i 19.02.47,222 14,77,94,935
n Cuvrant financlal assals : Others
Unbilled Revenue 48,13,6746 22,22,833
Interest Receivable 47,258 1,086,420
Depaosif - Cumrent 20,77.138 1,20,93,6862
Imprest amouni with Employses 271,819 1,534,484
1,42,09,80% 145,59.400
12 |Olher current assels
Advance to Supplers Nz 14,368,113
Prepraid Expenses 1,92,70.450 615,168
2,30.99,777 20,53,28)
13 |[Share caphial
Authorised ;
2,90,00,000 Equity Shares of Rs.10/- Each 29,00,00,000 29.00,00,000
4,40,00,000 Preference Shares of Rs.10/- Each 46,00,00,000 44,00,00,000
75,00,00.000 75.00.00,000
Issued, Subscribad and Fully Pald-up Equity Shores :
Equity shares
2,71,25,000 [as at March 31, 2019: 2,15,00,000}. Equity Shares of Rs.10/- each 27,12,50,000 21,50,00.000
Preferance shares
10% Redeemable Preference Shares - -
3.15.84,991[as af March 31, 201%: 2,15,00,000} shares of Rs. 10/- each
27,12,50.000 21,50,60,000
A Detalls of Shareholders holding more than 5% of cutstanding Shares as of Morch 31, 2620 Is as under:
) {Equity $hares
[Name Mo. of shares % of HoldIng
Cadila Pharmaceuticals Lid 1,38,33,750 51.00%
Dv. Rajiv |. Modk {Trustee of IRM Trush 51.53,74% 19.00%
Enertech Dithibulion Management Pvi. Lid. B1,37,501 30.00%
)] s R hare.
Name No. of shares %% of Holding
Cadila Phammaceuiicals Lid 31584971 100%

Nehiu Hagat.
Atmbawadt




IRM ENERGY PRIVATE LIMITED
Accompanyling notas to the finoncial satements

{Untess otherwisa stated, ol amounts are in Indian Rupees)

Nole Neo. |Pariculars

As at 315% March,
2020
(Audiied)

As ot 315t March,
2019
(Audited)

B |lesms and condliions:

{H|Equity Shares:
ajy: his:

ta one vote pershare held.

b|Dividend:

()| Rectemmable Non- Cumulalive Praference Shares (RPS):
o|Redsmplion terms:

b|Lividend;

The preference shares cames redemption period between 5 years Yo 10 years from the date of issuance.

fo proportionate share of their holding in the assets remwaining after distibulion of all preferential amounts.

c Reconcliiation of shares ouistanding af the beginning and at the end of the repaiting peried

The company has only one class of equily shares having por value of Bs. 10 per share. Equily shaveholders are entifled

The dividend provided, if any, by board of direciors is subject to appraval of shareheltders in Annuat General Mesting,
except, in case of inferim dividend. In the eveni of liquidafion of the company, the equity shareholders shall be entifted
fo proportionate share of thelr holding in the assels remaining afier dishibution of all preferential amounts.

The dividend provided, If any, by board of drecters is subject to approval of shareholders in Annval General Meeling,
excepl, in case of interim dividend. In the event of liquidation of the company, the equily shareholders shall be enlitied

Eqwulty Shores of Rs. 10 sach
As at 3st March, As at 315t March,
Farliculars 2020 201¢
{Avdtted) {Auvdtiad)
Sheowes autstanding at the beginning of the perfod 215,001,000 1,63,18,573
Add: Shares issued dwing the period 56,25,000 51.81,427
Shares oulstanding af the snd of the parod 2.71,25.000 2,15.00,000
As at 31st Morch, | As at31st March,
Paticviars 2020 209
{Avdited) {Avdited)
Shares oulstanding of the beginning of the period 2,15,00,000 50,00,000
Add: Shares issued during the pericd 1,00,84,921 1,45,00000
Shares outslonding ol the end of the peilod 3,15.84.90 2,15,00,000
4 Reserves and surplus
A. Statement of profit and loss
Opening bakince 11,51,76,343 21,67,000
Add: Transfer from statament of profit and loss 210919004 11,32.87.72%
Less: Hems reuked through SOCIE 4,13,04,825 278,387
Closing balance 28,47 90,522 11,51,76,343

7. heway?
nambels,
fahru Hagat
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IRM ENERGY PRIVATE LIMITED
Accompanying notas fo the financlal stalements

[Unless otherwise slated, all amounis are in Indian Rupees)

As at 313t March, As at 319 March,
Note No. |Particulars 2020 2019
{Audited} {Audited)
b. Equity Component of Praference Shares
1) OCCPS [Optionally Converfible Cumulaiive Preference Shares)
Cpening 2.31,401 2,31.401
Amount rectassified as Equity on conversion of OCCPS te Equity Shares - -
Equity Component- 9% Optionally Converiible Cumulative Preference Shaves of Rs. 10/- . _
Each*
* The difference betweoen fhe fdir value of OCCPS shares on the date of ksve f
modification and the Iransaction price s recognised as a deamed equity
component by the promoters. Esimalicn of fair value - For computation of the
fair value benefit, he company has esfimaled the fair value of the Rnancial
liability on the date of ssue / modificalion by considering comparable market
interest rates adjusted fo the facts and circumsiances relevant to the company.
Closing Balance 231,400 231,401
11} Non Cumulative Resdemable Preference Shares
Opening 58,97.903 235715
Equity Component of non-cumulaiive redsemable preferonce shares (refer note 2.2[cH 16,73,40,974 47,462,188
Closing Balance 17,32,38,877 58,97,%03
Closing balance {Hi) 17.24,70 478 £1,29,504
C. hams of OCI - Remadsurement of the nat deflned benetit abiity/asset, net of tax effect
Opaning {93.207) (9.91.900}
Remeasurement of the net defined benefit iability/assef, net of tax effect* (3,98,053) 8,98,693
Clasing balance {4,9.240) {93.207}
*Remeasurament of defined benefit plans represents acturial goin and losses
and retums on plan assets (excluding inletest income).
D. Securliles Premium
Opening Balance - -
Addiion durng the year 1.87,50,000 -
Less: Starnp duly expense cn shares {1,73.851) -
Closing Balance 1,85.74,149 -
Totol Reaerves 47,6343 889 12,12,12,440
15 Non- cumant financhal Rabliiies : Bomowings

Secured (camed ot amortized cosl}$

Rupae Term Yoans from banks# 1.29.43,39. 479 97.69.63,259
Unsacured

Pralerence shares

Nabiity component 10% Non cumulalive Redeemable Preference Shares of Rs. 10/~ each 15,42.0%,118 20,95,53,930

1.44,92.48,597 1,18,65,17,18¢

Nehiu Nagan,
Ambawadi
Ahimedsbed - 19,




IRM ENERGY PRIVATE LIMITED
Accompanying notes fa the financlal statements

{Unless olhenwise siated, all armaeunts are in Indion Rupees)

Note No.

Parficulars

A3 at 312t March,
2020
{Audited)

As at 313t Merch,
2019
{Audited)

Detalls of Segured logns
From Banks

i?orliculur:

Tetrms of Repayment

IRupee Term loan: For project of City Gas Distibution of Banaskaniha and Fatehgarh Sahib
District

{consorfium of banks: Corperalion Bank, Oriental Bank of Cornmerce, Uniled Bank of India
and Vijaya Bank]

40 quaterdy installmeands from July 2021

rRupee Term boan: For project of City Gas Disfribution of Div and Gir Somnaih Distict
{consorfium of banks: Bank of Barada, Criental Bank of Commerce, United Bank of India
and Corporation Bank}

15t Tranche: 20 quatery installiments from
April, 2023

nd Tranché: 20 quatery instaliments from
April, 2027

The detals of securily given for all logns gre os under :

on exclusive basis and {d) the cumant assets of the Bomower, both present and future.

For securlly details on bank financing {working capital and PBG], refer note 35 and 34

The Rupee Tem Loan is secured by Fisi pari - passu charge on {a] the fixed assels {moveable, immaovable and infangible assets) of
ihe Borower, both present and fulure, with respect fo the relevant project (b) the Trust and Retenfion Account except DSRA [c| the
DSRA created to meet the debt service requirernents for the ensving three months principal and interast poyment due to the Lenders,

There are no defaulls in repayment of koan and interest therson as on March 31, 2020 for alt the loans under this head.

18 Cupent financial Habiities : Trade payables
Tolal auitianding dues of micro enterprises and small enterprises:-
Trade payables - Olhers 2,42,03.603 1,40,79.724
{Refer note 37)
Tolal outstanding dues of crediters other than micro enterprises and small sniarprises:-
Trade payables - Gas Purchase / Transmission 2,14,08,682 2,26,42,384
Trade payables - Related paries 1,21,63,529 624,530
Trode poyables - Others 1,43,25,440 98,15,624
7,21,01,254 471,862,245
17 1Ciher financlal Rabiitles
Hon-Curant
Cuslamer Security Deposit 782,724,844 5,01.41,857
Lease tigbilifies 4,35,66,846 -
12,17,91,492 5,01.41,857
Current
Cradltors for Capital Goods 13.67.78.787 12,30,33,408
Dividend Liabity- Curent - 1.73.97.26D
Others payable 3,18,57.800 76.44,550
16,84,756,507 14,80,75,218
18 Provistons
Non-Cumant
Pravision far Employse Benefils 39.52,373 18,861,704
39,52,373 18,81,704
Cunment
Providion for Employes Banefits 41,957 24,908
41,957 24,908
19 |Cument [fabilites : Olhers
Statutory dues payable 1.64,12,520 142,379,144
1,64,12,520 1.42,39,144

e H¥ a.t.
pbawadi
ansdsed- 18/ &




IRM ENERGY PRIVATE LIMITED
Accompuanying notes to the saparate fi Tal stat 4

[Uniass athenwie sialad, ol amotwnls ars in dndian Rupee:)

Note For the yearending | For the yeor ending
No, |Portevias Movch 31, 2020 March 31,2019
20 |Revenus from Operations
Sate of Goods
CHG Sales [Gross of Taxes) 1.47.37.94,604 78,17,27,593
PNG Safes 17,06,32,714 4.90,59.777
Sale of Services
Connection Income 1,05.41,536 45,58,555
Qlher Operating Revenues 15,01,351 30,60,357
Other Operating Revenues 14,70.943 30,60,357
CNG Kit Sales 130,388 -
1.45.45.70,235 83,05,05,282
21 |Other Non-operating Income
Interest income 44,93.141 35.89.713
46,9314 35,89,913
2 Cost of Nalural Goa and cther Operaling Cost
Nalual Gas $7,74,03,134 350545048
HCY Transportation Cost 871,956,030 5,16,22,584
CNG Sialion Bectricity Cost 448,197,543 2,51,35,036
CHNG Station Rent - t6,25914
CNG Kiis 1,084,460 -
&M Spares and Consumables 12,566,010 37.10,272
O&M Cost 5,20.44 934 22544911
85,28,23.M3 45,51,82,804
23 Changas [n Inventories of Nalural Gas
Changat In Inventories of finkhed goods, stockIn frade and work [n progress - Natural
Gas
Inveniory af the beginning of he year 1373032 1,52,040
Less: Inventory at the end of the yeor 18,468,415 13.73.032
{4,95.583) {12,20.992)
I Employse Benafiis Expense
Salaries, wages and borws 33¢.55422 1,50,58,384
Company's conhibulion 1o provident & other funds 13,563,998 8,04,314
Leave Encashment and Gratully {Refer note 31) 14,43,960 19,31,555
$taff welfare expenses 14.12,345 359,655
3,05,85,623 181,93.920
25 Finance Costy
Bark Charges 29,709 330,472
Other Finonce Charges 1.46,31,471 49,056,307
Inferest Cost 7.56,51,000 502,463,407
Unwinding of Interest Cost- Security Daposh 1130797 -
Urwinding of Interest Cost- Lease 38,868,593 -
Amorllisallon of Transacion cost af barowings 10,87.015 18,358,547
9,44,58,586 5,73,35,732
24  |Depreciation ond Amarlisation expense
Depreclaion of tangible assals [refer note 3.1) BT NN5 3,29,26,74]
amoriiallon of Intangible assels {refer nole 3.3 1.10,59,400 22.91.52%
.18,05, 715 3,52,18,470
27 Olher Expenses
Adveriisement and Markelling Expenses A4,12597 51,22,428
Slatutory Audit Fees 8,85,000 8,726,000
Business Promotion Expenses 24,794,978 16,646,253
Corporafe Social Resporgibllity Expense 21,72,550 -
[refer note 42}
Dlrector's Sitting Fess 22,40,000 25,20,000
Forelgn Exchange Fluctuallon . 420
Insurance Cost 30,44,334 15,80,859
Legal und Professional Charges 2,38.40.452 66,63,556
Managerial Remuneration 45.98,029 -
Renl 11,07,758 47.50,388
Stamp Duly Expense 42,15,105 48,465,404
Seculty Expense 4147988 3218514
Tender Fess 542,350 1.41,02,534
Other Exponses 2,38,72.470 1,05.86.014
7,75.92,995 5,59.02,47
a0 Tax Expenze
Current Tax 4,26,00,032 244,35,976
Lass: MAT Credit Enlilernent - {2,44,25,976)
Deferred Tax (refer note 35} 5.98,17.521 1,21.91,939
10,22,21,353 1,21.91,93¢%

Cnamhets,

=L pawe Nt
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29.

Financial risk management:

The Companies activities expose it to credit risk, liquidity risk & market risk, This note explains the
sources of risk which the enfity is exposed to & how the entity manages the risk & the related
impact in the financial statements. The Companies risk management is done in close co-
ordination with the board of diectors & focuses on actively securing the Companies short,
medium & long-term cash flows by minimizing the exposure to volatile financial markets. Leng-
term financial investments are managed to generate lasting returns. The Company does not
actively engage in the frading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Company is exposed are described
below:

) Credirisk

Credit risk arises from the possibility that counter party may not be able to seftle their
obligafions as agreed. The Company is exposed o credit risk from trade receivables, bank
deposits & other financial assets.

Bank deposits are placed with reputed banks / financiol instifutions. Hence, there is no
significant credit risk on such fixed depaosits. :

The Company pericdically assesses the financial reliability of the counter parly, taking info
account the financial condition, curent economic frends, & analysis of historical bad debts
& ageing of accounts receivable. Individual limits are set accordingly.

The Company frades with recognized & credit worthy third porties. itis the Companies policy
that all customers who wish to frade on credit terms are subject to credit verification
procedures. In addifion, frade receivable balances are monitored on an on-going basis with
the result that the Companies exposure fo bad debits is not significant.

An impairment analysis Is performed at each reporting date on an individual basis for major
chients. In addition, a large number of minor receivables are grouped into homogenous
groups & assessed for impairment collectively. The calculation is based on exchange losses
historical dota. Also, the Company does not enter into sales fransaction with customers
having credit loss history.

There are no significant credit risks with related parties of the Company. Adequate expected
credit losses are recognized as per the assessments,

The history of frade receivables shows no allowance for bad & doultiul debts.

Ageing of Trade Days TOTAL

Recelvables 0-180 180-365 | Above 355

As at 31 March 2020 4,21,53,585 - -| 42153588

As at 31 March 2019 2,96,61,868 - -1 29681868
(i} Liquidity risk:

Liquidiity risk is defined as the risk that the Company will not be able to setile or meet its
obligations on fime or at a reasonable price. For the Company, liquidity risk arises from
obligations on account of financial liabilifies — borowings, trade payables & other financial
ialbilities.

The Company's principle sources of liquidity are cash & cash equivalents & the cash flow
that is generated from operations. The Company believes that the working capital is
sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived. The
Company closely monitars its liquidity position & maintains odequate source of funding.

(i Maturities of financial ligbilities:

The tables below analyse the Companies financial liabilities into relevant maturity groupings
based on the¥ contractual maturities for all non-derivative financial liabilities, The amounts
disclosed in the table are the coniractual undiscounted cash flows. Balances due within 12
months eaual ther canying balances as the impact of discounting is not significant.

1. “et'\\i"la
i‘.\ﬂ“*’ Sy

wa B ;\“,3] .
pak ad




As ot 314
March, 2020

On
demand

4 mihs or
less

6-12
mths

1-2yrs

2~5ys

More than §
yis

Borrowings
[other than
redeemable
preference
shares}

5,02,45,619

32,79.19.010

21,61,74.850

Redeemable
preference
shores

-1 3.73,32,820

- 11,75.76,298

Trade payablss

7.21,01,254

Other Curent
Liabilities

1,64,12,520

Cther financial
liabilifies

15.86,76,587

1,48.07,681

37.75,571

52,65,380

10.79,42,860

TOTAL

24,71,%0.381

1,48,07.4661

¥,13,54,010

33,31,64,3%0

1.14,14,94,008

GRAND TOTAL

1,62,82,30,450

As at 31#
March, 2019

Oon
demand

& mths or
less

6-12
mihs

1-2yrs

2=5yrs

More than 5
yIs

Borrowings
{other than
redeemable
preference
shares)

18,07,33.845

79.62,29,414

Redeemable
preference
shares

4,90,64,285

14,04,89,645

Trade payables

4,71,62,265

Other Cument
Liabilities

1,42,3%,144

Other financial
lighilities

13,06,77.958

1,73,97.260

5.01,41,857

TOTAL

19,20,79.367

24,71,95,390

1,00,68,60,916

GRAND TOTAL

1,44,61,35,673

(iv] Market risk:

Marketrisk Is the risk that changes in market prices— such as foreign exchange rates, interest
rates & equity prices — will affect the Companies income or the value of its holdings of
financial instruments.

icn risk:
The Company is not direclly exposed to foreign exchange risk as no direct foreign cumrency
fransactions are enfered into.

(v} Interest Rale Risk:

Interest rate fisk is the risk that the fair value or future cash flows of a financial instrument will
flucivate because of changes in market interest rates. The Companies exposure to the risk
of changes in market interest rates relates primarily to the Companies long-term debt
obligations with floating interest rates.

The Companies investments in fixed deposits are at fixed interest rates.

The exposure of the Companies borrowing to interest rate changes at the end of the
reporting period are s follows:

R pinbge
2] a“hels.
freld l'-al!:‘-




30.

As af 319 As at 31

Parlicutars March, 2020 | March, 2019
variable rate instrements

Financial Assets 2,67,05,548 1,85,25.640

Financial Liabilities 1.29,43,39,47% 99.43.60,518
Fixed Rate instruments

Financial Assets B -

Financial Liabilties 15.49.09.118 | 20.95.53.530
Inferest rate variation Change Impact Impact

sconario-] {+) 0.50% 63,38,170 47,92,188

Scenario-2 (-} 0.50% . {63,38,170) {47.92.188}

Capltal Management:

The company objeclives when managing capital are to safeguard their ability o continue as a
going concem so that they can continue to provide returns for shareholders & benefits for other
stakeholders, & maintain an oplimal structure 1o reduce the cost of capital.

Net Debt = Total term loan borrowings less cash & cash equivalents including current investments

Total *equity’ means share capital issued {Equity Shares & Preference Shares) & accumulated
reserves.

As at 31# As at 31
Parficulors March, 2020 | March, 201¢
Total borrowings 1,29,43.39.479 97.69.63,259
Less: cash & cash equivalents & Balance with Banks 19,02,47,222 14,77.94,935
Net debt 1,10,40,92,257 82,91,68,324
Total equity 88,99,73.321 54,50,83,136
Net Debt to Equity Ratio 1.24 1.52
Loan Covenants:

Under the terms of the major barrowing facilities, the Company is required o comply any 2 of the
following financial covenants failing which penal interest as prescribed in the facility agreement
shall apply. The Financial Covenants shall be fested af the end of each Fiscal Year based on the
certification of the Auditor.

a) Gross DSCR-1.10
b} Interest Coverage ratio- 1.25
c) FACR = [Net Praperty, Plant and Equipment/ Loan Quistanding)- 1.25

The fist testing of financial covenants will be done for the first full operational year post the
commencement of commercial operations of the Project, i.e. based on audited financials for
Fiscal Year ending March 31, 2023,

Imy VID-19 ndemi

The Company basis their assessment befeves that the probaobility of the occurence of ther
forecasted transactions is not impacted by COVID-192 pandemic. The.Company continues to
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31. Employee Banelis:

{i

(i}

ort tel 20

All employse benefits payable wholly within fwelve months of rendering the service are
classitied as shorl term employee benefits, Benedits such as Salaries, incentives & allowances,
short terms compensated absences, efc., & the expected cost of bonus, ex-gratia are
recognised in the year in which the employee renders the related service,

Long term employee benefits
(a) Gratuity {Unfunded):

The Company provides for gratuity for employees in India as per the Payment of
Graluity Act, 1972. Employees who are in continuous service for a period of 5 years are
sligible for gratuity. The amount of gratuity payable on retirement/termination is the
employees last drawn basic salary per month computed proportionately for 15 days
satary mulfiplied for the number of years of service. The gratuity plan is an unfunded
plan.

Parficiars

For the year
ended 31+
Mareh, 2020

For the year
ended 314
March, 2017

Table Showing Change in the Present Valuve of
Projected Benefit Obligation:

the Period

Present Value of Benefif Obligation at the Beginning of

9.52,782

4,24,086

Interest Cost

74,126

33,333

Cumrent Service Cost

542,174

3,69,408

Past Service Cost

Licbility Transfemred In/ Acquisitions

{Liability Transferred Out/ Divestments)

{Gains}/ Losses on Curtailment

{Liabilities Extinguished on Setllement)

{Benefit Paid Directly by the Employer)

{Benefit Paid From the Fund)

The Effect Of Changes in Foreign Exchange Rates

Actuarial (Gains) /Losses on Obligations - Due to
Change in Demographic Assumpfions

Actuarial {Gains}/Losses on Obligations - Due to
Change in Financial Assumptions

327,002

13,793

Actuarial {Gding) /Losses on Obligations - Due fo
Experience

230,495

112,162

Present Yalue of Benefit Obligafion at the End of the
Period

21,246,579

9.52,782




Particviars

For the year
ended 31st
March, 2020

For the year
ended 314t
March, 2019

Table Showing Change in the Falr Value of Plan Assets:

Fair Value of Plan Assets at the Beginning of the Period

Interest Income

Contributions by the Employer

Expected Contribulions by the Employees

Assels Transferred InfAcquisitions

{Assets Transferred Out/ Divestiments}

{Benefit Paid from the Fund)

{Assets Distibuted on Setilements)

Effects of Asset Ceiling

The Effect of Changes In Foreign Exchange Rates

Retum on Plan Assetfs, Excluding Interest Income

Fair Value of Plan Assets at the End of the Period

Amount Recognized in the Balance Sheet:

(Present Value of Benefit Obligafion at the end of the
Period)

121,24,579)

(2.52,782}

Fair Value of Plan Assets at the end of the Period

Funded Status (Sumplus/ {Deficit))

{21.26,579)

{9.52,782)

Net {Liability) /A sset Recognized in the Balance Sheet

(21,26,579)

(9,52.762)

Bxpenses Recognized In the Stalement of Profit or Loss
for Cument Perlod:

Cument Service Cost

542,174

3.69.408

Net Interest Cost

74,126

33,333

Past Service Cost

{Expected Contiibutions by the Employees)

[{Gaiing) /Losses on Curfallments & Settlements

Net Effect of Changes in Foreign Exchange Rates

Expenses Recognized

6,16,300

4,02,741

Expenses Recognized in the Other Comprehensive
Inceme {OCH)} lor Cumrent Pesiod:

Actuarial (Gaing) /Losses on Obligation For the Period

5,57,497

1,25,955

Retum on Plan Assets, Excluding Interest Income

Change in Asset Ceiling

Met {Income) /Expense For the Period Recognized in
QCl

5,57 497

1,25,955

Balance Sheet Reconcilialion:

Opening Net Liability

9.52.782

4,24,086

Expenses Recognized in Statement of Profit or Loss

6,16,300

4,02,741

Expenses Recognized in OCI

5,57,497

1,25,955

Net Liability/{Assel) Transfer In

teni N3gat
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Parliculars For the yecy For the year
ended 31+ ended 371+
March, 2020 March, 2017
Net (LioEﬁly] fAsset Transfer Out - -
(Benefit Paid Directly by the Employer) - -
{Employer's Contribution) - -
Net Liability/{Assef) Recognized in the Balance Sheet 21,26,57% 9.52,782
Assumplions:
No of Active Members 49 48
Per Month Salary For Active Members 16.20.661 11,75, 737
Weighted Average Duration of the Projecied Benefit 21 21
Obligation
Average Expected Future Service 23 22
Projected Benefit Obligation {PBO} 21,246,579 9.52,782
Rate of Discounting 6.87% 7.78%
Rate of Salary Increase 7.00% 7.00%
Rate of Employee Tumover 2.00% 2.00%
Mortdlity Rate During Employment Indian Indian
Assured Lives |  Assured Lives
Mortality Mortality
(2006-08} {2004-08)
Prescribed Contibution For Next Year (12 Months) - -
Maturily Analysis of the Bensfit Payments: From the
Employer:
Projected Benefits Payable in Future Years From the
Date of Reporting
Ist Following Year 2,948 1,545
2nd Following Year 25,604 1.713
3rd Following Year 34,451 16,325
4th Following Year 45,948 24,604
5th Following Year 56,523 30,304
Sum of Years 6 To 10 333.0N 178,398
Sum of Years 11 & above 89,98,750 48,09,343
Sensitivity Analysls:
Projected Beneftit Obligation on Curent Assumpfions 21,26,579 9.52,782
Delta Effect of +1% Change in Rate of Discounting {3.55,778) (1,55.780)
Delta Effect of -1% Change in Rate of Discounting 4,49,748 1,95,582
Delta Effect of +1% Change in Rate of Salary Increcse 4,44,463 195,134
Delta Effect of -1% Change in Rate of Salary Increase {3.58,375) {1.58,111)
Delta Eftect of +1% Change in Rate of Employee {46,840} {11,704
Tumover
Delta Eftect of -1% Change in Rate of Employee 48.664 9,203
Tuenover

The sensitivity anclysls have been determined based on reasonably possible changes
of the respective assumptions occuring at the end of the reporting period, while
holding all other assumptions constant,

The sensilivity analysis presented above may not be reptesentative of the actual
change in the projected benefit obligation as it is urlikely that the change in
omeeaf the assumptions may
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(o)

Furthermore, in presenting the above sensilivity analysis, the present value of the
projected benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same method os applied in
calculating the projected benefit cbligation as recognised in the balance sheet,
Leave ashment ded):

The employees of the company are enfitled to leave as per the leave policy of the
company. The liability on account of accumulated leave as on last day of the
accounting year is recognised [net of the fair value of plan assels as af the balance
sheet date] at present value of the defined obligation at the bakance sheet dote based
on the aciuarial valuation carmied out by an independent actuary using projected unit
credit method.

Parliculars

For the year
ended 3714
March, 2020

For the year
ended 31¥
March, 201¥

Table $howing Change in the Present Value of
Projecied Benefit Obligation

Present Value of Benefit Obligation at the Beginning of
the Period

9,53,830

4,364,820

Interest Cost

74,208

34,334

Current Service Cost

3,57,.387

247,907

Past Service Cosf - Non-Vested Benefit Incurred During
the Period

Past Service Cost - Vested Benefit Incumed During the
Period

Liability Transferred In/ Acquisitions

{Liability Transfered Out/ Divestments)

{Gains)/ Losses on Curlailment

{Liabflities Extinguished on Settlement)

(Benefit Paid Directty by the Employer)

{Benefit Poid From the Fund)

The Effect Of Changes in Foreign Exchange Rales

Actuarial {Gains) /Losses on Obligations - Due to
Change in Demographic Assumpfions

Actuarial {Gains)/Losses on Obligations - Due to
Change in Financial Assumptions

2,74,643

13,233

Actuarial {Gairs) /Losses on Obligations - Due fo
Experience

341,422

2,456,626

Present Yalue of Benefit Obligation at the End of the
Period

1867750

9.53,830

Change in the falr value of plan assets:

Fair Value of Plan Assets af the Beginning of the Period

interest Income

Contributions by the Employer

Expected Contributions by the Employees

Assets Transferred InfAcquisitions

(Assets Transfered Out/ Divestmenis)

{Benefit Paid from the Fund}
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Particulars

For the year
ended 31¢
March, 2020

for the year
ended 314
March, 201¢

{Assets Distributed on Settlements)

Effects of Asset Celling

The Effect Of Changes In Foreign Exchange Rates

Retum on Plan Assets, Excluding Interest Income

Fair Value of Plan Assets at the End of the Period

Amount Recognized in the Balance Sheet

{Present Value of Benefit Obligafion at the end of the
Period)

(18,67,750}

(9,53,830}

Fair value of Plan Assets at the end of the Period

Funded Status {Surplus/ {Deficit))

(18.67,750)

(9.53,830]

Unrecognized Past Service Cost at the end of the
Period

Net Liability/{Asset) Recognized in the Balance Sheet

(18,67,750)

{953,830

Expentes / [Incomes] recagnised in the Slatement of
Profit & Loss:

Cument Service Cost

3,57,387

2,47 907

Net Interest Cost

74,208

34,334

Actuarial (Gains} /Losses

6,146,065

2,59,859

Past Service Cosl - Non-Vested Benefit Recognized
Puring the Period

Past Service Cost - Vested Benefit Recognized During
the Pericd

{Expected Contributions by the Employees)

{Gains}/Losses on Curtailments & Setlements

Net Effect of Changes in Foreign Exchange Rates

Change in Asset Ceiling

Expenses Recognized in the Staterent of Profit or Loss

10,47,660

542,100

Balance Sheet Reconclliation:

Opening Net Liobility

9,53,.830

4,354,820

Expense Recognized in Statement of Profit or Loss

10.47,660

5,42,100

Net Liability/{Asset) Transfer In

Net {Liability) /Asset Transfer OQut

(1.33.740)

{25,090

{Employer's Contribufion)

Net Liability/{Asset} Recognized in the Balonce Sheet

18,67,750

9,53,830

Principol actuarial assumptions as ot Bolance sheet
date:

Expected Return on Plan Assels

Rate of Discounting #

6.87%

7.78%

Rote of Salary Increase $

7.00%

7.00%

Rale of Employee Tumover

2.00%

200%

No of Active Members

49

4%

Per Month Salary For Active Members

16,20,661

11,85,237

Projected Benefit Obligation (PEO}

18,467,750

2,53,830

Prescribed Contribution For Next Year (12 Months]

#The rate of dikcounl is considered based on market vield on Government Bonds having curency & terms in
consistence with the cumency & terms of the post-employment benefit cbligations.

% The eslimates of fulura salory increases are considered In acluarial valuation, taking into account inflation,

saniorify, promofion & cther ralevg
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32.

33

Disclosure of Interest in Other Entities pursuant to Para 814 of Ind AS 112:

Following is the disclosure relating to Joint Control entities:

Farm Gas Venvka
Parlicutars Privale Polymars Pvt
Limited Ltd
Year 2019-20 2019-20
Country of Incorporation India India
% of ownership interest 50% 50%
Cumrent Assels 19.47,563 10.42,851
Non Current Assets 33,468,805 11,51,503
Current Liabilities 35,49.057 14,59,871
Non Cument Liabilities - -
Income - -
Profit/{Loss) for the yedr {2,00,589} {2,14,397)
Other Comprehensive Income - -
Total Comprehensive Income - -
Contingent Liabilities - -
Capital Commitments 1,27,85,934 -
Related Pardy Disclosures:
(a) Name of the Related pary & Nature of the Related Party Relationship:
§r. No. | Nature Name of the Person/Entity

A Holding Company

(il__Cadila Pharmaceuticals Lid

ii. Joint Condrol entities

(i} Farm Gas Private Limited
{ijy_Venuka Polymers Private Limited

ili. Associate Enterprise {i Enertech Distribution Management
Pvt Ltd
{ii Enerech Fuel Solutions Pvi Ltd
iv. Fellow Subsidiary Company {ii Casil Health Products Limited
v, Enterprises Significantly Influenced by | (i} IRM PvtLid
Directors or their relatives or Key | {i] IRM Enterprise Pvi Lid
Management Personnel (i) Sanguine Management Services Pvt
Lid
{iv) IRM Trust
{v} Mauklika Ventures LLP
(vi) Shree Saraswali Education Sansthan
{Indrashil University}
i. Key Management Personnel (il  Mr. Maheswar Sahu {Chairman}

{il  Dr. Rajiv 1. Modi [Director]

(il Mr. Amitabha Banerjee (Director)
(iv} M. Vinod Jain (Director)

(v} M. Badrd Mahapatra (Director)
{vij Mr. Karan Kaushal {Manager)
{vii} Mr, Harshal Anjaria {CFO)

{viii] Ms. Shikha Jain {CS}

-
-
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(b) Iansactions with related parties {(Amt. in Rs.):

§r. Nature of Transaction | Name of the Related Parly For the year | For the year
No. 2019-20 2018-19
i. For Goods Cadila Pharmaceuticals Lid 1,43,64.191 572,018
Procured/Services
Availed IRM Trust 31,05,288 31.05,288
Venuka Polymers Pvi Lid {14,400} -
Sanguine Management 23,60,000 23,60,000
Services Pvi Ltd
Enertech Fuel Solutions Pvt 1,87.61,328 87.52.948
Ltd
Casil Health Products Lid 32,623 3,410
IRM Enterprise Pvi Lid 1,180 -
IRM Pyt Ltd 4,83,066 5,22,751
ii. Reimbursement of Cadila Pharmaceuticals Ltd - 18,75,000
Bxpenses Maheswar Sahu 12,193 -
Venyka Polyrmers Pvi Ltd {11,80,031) -
Mauktia ventures LLP {42,270} -
Farm Gas Pvi Lid {10,05,463) -
IRM Trust {589,747 {3.54,640)
jii. Subscription of Equity | Cadila Pharmaceuticals Ltd 3,82,50,000 | 2,64,25,280
Shares {incl. securities
premium} IRM Trust 1.42,50,000 98,44.710
Enertech Distribution 2,25,00,000 1,55,44,280
Management Pvt Ltd
iv. Subscription of Cadila Pharmaceuticals Eid | 11,99.74,910 | 16,50,00,000
Preference Shares
V. Diector Sitting Fees Maheswar Sahu 11,460,000 12,00,000
Badri Mahapatra 8,40,000 12,00,000
vi. Managerial Key Management Personnel 45,98,023 -
Remuneration
vii. Corporate Sccial Shree Saraswati Education 21,72,550 -
Responsibility Sansthan {Indrashil
Expense University}
wiii, Outstanding IRM Pvi Ltd 27,888 27,686
Payables Casil Health Products Lid 3,108 3410
IRM Trust 1,34,516 2,364,644
Sanguine Management - 3,60,000
Services Pvt Lid
Enertech Fuel Solutions Pvt 12,33,044 -
Lid
IRM Enterprise Pvi Lid 1,180 -
Cadila Pharmaceuticals Lid 1.19.88,000 -




Sr. Nature of Transaction | Name of the Related Pardy For the year | Forthe year
No. 201%-20 2018-1%
ix. Outstanding IRM Trust 4,38,400 4,38,400
Receivables Venuka Folymers Pvi Lid 197,023 -
Mauktka vYentures LLP 42,270 -
Fam Gas Pvi Lid 10,053,463 -
34.  Earnings Per Share:
St Particulars UOM | For the year For the year
No. 2019-20 2016-1%
Basic EPS
a | Profit after tax atiribuiable to Equity Rs. 21,09,19,006 10,08,90,469
Shareholders
b | Basic & weighted average number of | Nos. 2,44,85,400 2,03,50,149
Equily shares oufstanding during the
year
¢ | Value of equity share Rs. B.61 496
Dilyted EPS
a | Profit after tax attibutable to Equity Rs. 21,09,19,006 10,08,90,469
Shareholders
b | Basic & weighted average number of | Nos. 2,44,85,400 2,03,50,149
Eqyuity shares outstanding during the
year
¢ | Value of equity share Rs. 8.61 496

35.

Defemed Tax Assets/(llabilities):

(a) Break up of Defemed Tax Liobilities & Assetsinto major components of the respective balances are

as under;

Particulars As at Change during As at
01.04.201¢ the year 31.03.2020

Detemad Tax Llabilities

Depreciafion 3,59,56,785 4,98,66,474 8,58,23,259
(o) 3,59,56,705 4,98,66,474 8,56,23,25%

Deferred Tax Assels

Losses as per IT Act camed forward 2.47.788 5,09.654 10,05,373

Provision for Retirement Benefits 495,718 [2,47,788} -

Ind AS Adjustment - 1,09,65775 1,09,65,775

MAT Credit Entilerments 2,09,78,688 (2,09,78,688) -
{b} 2,17,22,194 (97,51,047) 1,19,71,148

?eibl:))elerred Tax {Liabllifes)/Assets (1.42,34,591) 5,96,17.521 . 7,38.52,111

a-

(b) The Net Deferred Tax Liability of Rs. 596,17,521 [Previous Year: Rs. 1,21,91,939 {Defemred Toax
liabilities}] for the year has been provided in the Statement of Profit & Loss.
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36. Confingent Liabilities & Contingent Assels (fo the extent not provided for):

{i Commitments

$r. No. | PardicJlars For the year For the year
201%-20 2018-1%
| Estimated amount of contracts 49,22,52,256 49,25,30,043

remaining to be executed on capiial
account & not provided for [Net of
advance}

37.  Pursuant to Grant of Authorisation issued by Pefroleum & Natural Gas Regulatory Board {PNGRB)
for the geographical areas of Div (UT of Div & Daman} & Gir Somnath District {Gujarat}, the
Company has submitted Performance Bark Guarantee of Rs. 25 crores to PNGRB.

The said limils were taken from banks (through eredit facilitfies) which is secured as under-

a. First charge [pari passu basis) on curent assets, cash flow {incl TRA account), receivables (both
present & future} arising out of the project of Diu & Gir Somnath.

b. First charge on enfire movable & immovable assets (inc! intangible assets, goodwill, uncalled
capital, infellectual property] of the project of Diu & Gir Somnath (both present & future}.

38. The Company has taken working capital facilities from Banks which is secured as under:

a. Second charge on entie movable & immovable assets (both present & future] of the
Company,

b. First charge on cumrent assefs of the Company & TRA account {both present & future} on pari
passu basis to be shared with Term Loan lenders.

39.  Payments fo auditor (Included in Other expenses under note 27):

Particulars During the year During the year

2019-20 2018-19
For Statutory Audit {Incl GST) 8,85,000 8,26,000
For GST & Tax Audit (Incl GST) 2,46,620 241,310
For Certification & other reimbursements {incl. GST) 14,750 27,364

40.  Disclosure required under micro, small & medium enterprises development act, 2004 {the act} are

as follows:
$r. No | Particulors As ot As at
31.03.2020 31.03.201¢
1 Principal amount remaining unpaid to any supplier as
at the end of the accounting year
a | Trade Payables 10,71,962 7.20,302
b | Payables for purchase of property. plant & equipment 2,31,31,641 1,33,59.422
2 Interest due thereon remdining unpaid to any supplier - -
as at the end of the accounting year
3 The amount of interest paid by the company in terms - -
of section 16 of the Micro, Small & Medium Enterprises
Development Act, 2008, along with the amount of the
payment made to the supplier beyond the appointed
day during the accounting yvear
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4.

42,

Sr. No | Parficulors As at As at
31.03.2020 31.03.201%

4 The amount of interest due & payable for the period of - -
delay in making payment {which have been paid but
beyond the appointed day during the year) but
without adding the interest specified under the Micro,
Smacill & Medium Enterprises Development Act, 2006

5 The amount of interest accrued & remaining unpaid ot - -
the end of the accounting year

é The amount of further interest remaining due & - -
payable sven in the succeeding years, until such date
when the interest dues above are actually paid fo the
small enterprise, for the purpose of disallowance of a
deductible expendifure under section 23 of the Micro,
small & Medivm Enterprises Development Act, 20046

The above Information regarding Micro enterprises & Small enterprises has been determined
based on information available with the company. This has been relied upon by the auditors.

Management has assessed the situation of Covid-19 based on the Internal and externdl
information available up 1o the date of approval of these financial resutts by the Baard of Directors.
Managsement believes that the Impact of Covid-1% onits business, assels, intermnal financial condrols,
profitability and liquidity, both present and future, would be limited and there %5 no indication of
any material Impact on the camying amounts of Defered tax assets, Property, Plant & Equipment,
trade receivables and other financial assets or any adverse impact on ability of the Company to
conlinue as a going concem, Considering the uncertainties prevailing in the economic conditions
globally and in India, the eventual cutcome of the impact of the global health pandemic may be
different from those-estimated as on the date of approval of these finoncial results and the
Company wil closely monitor any material changes to the econcmic envionment and their
fmpact on its business in the fimes to come,

Corpordte Social Responsibility:

As per Secfion 135 of the Companies Act, 2013, a Corporate Social Responsibility [CSR)
committee has been formed by the Company. The CSR activities of the Company are generally
been canied out by making payment confribution to eligible Trusts. The Trusts camy out the CSR
activities as specified in Schedule VIl fo the Companies Act, 2013 on behalf of the Company.
During the year, Company was required 1o spend CSR expense of Rs. 926,071 (for March 31, 2019:
Rs. Nilj as per fhe requirements of section 135 of the Companies Act, 2013 & has spent 21,72,550
for the year (for March 31, 2019: Rs. Nil}

Sr. No | Parliculors Amount Amount yet to Total Rs.
Contributed be contiibuled
1 ConstructionfAcquisition  of 21,72,550 - 21,72.550
any Assets ’
2 On purposes other than a - - -
above
TOTAL 21,72,5850 - 21,72,550

As per our report of even date

For Mukesh M. Shah & Associ
Chartered Accountants
Registration No: 1046,
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For & on behalf of the Board
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